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SUBJECT: ITT AND ARGENTINE SUBSIDIARY CSEA 

REF STATE 25883 

1. EXECUTIVE POWER HAS JUST SIGNED DECREES 259 AND 260 DEALING 
WITH ITT-CSEA SITUATION. DECREES WILL BECOME LEGAL WHEN PUBLISHED 
IN FEDERAL RECORD. (DIARIO OFFICIAL). ANNOUNCEMENT MADE TO PRESS 
LATE FEB 4. 

2. DECREE 259 ESTABLISHES COMMISSION TO DEVELOP PLANS FOR CREATION 

OF NATIONAL ARGENTINE COMPANY TO PRODUCE COMMUNICATIONS EQUIPMENT. 
DECREE 260 ANNULS CONTRACTS MADE BETWEEN ENTEL AND STANDARD 
ELECTRIC AND SIEMENS, CHARGING MINISTRY OF JUSTICE WITH 
RESPONSIBILITY FOR ADOPTING NORMS AND LEGAL PROCESSES REQUIRED 
FOR SETTLEMENT. 

COMMENT. EMBASSY WILL DISCUSS SITUATION FURTHER WITH LOCAL CSEA 
REP ASAP. VERY PRELIMINARY READING IS THAT DECREES DO NOT ENTIRELY 
FULFILL ITT EXPECTATIONS. 

HILT. 
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